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Dear Appl fcant: 

Your app l l ca t l on  f o r  exemptlon from Federal lncune tax  as an organlzat lon 
descrf bed I n  Sectfon 501 (c) ( 6 )  of  the In terna l  Revenue Code has been con- 
sfdered. 

The lnformatlon submitted by you dlscfoses tha t  your organfzat lon was 
Incorporated as a nonprof i t  organlzat lon under the s ta tu tes  o f  the State 
o f   on  Your purpose, as s tated I n  the A r t f c f e s  
of Incorporation, 1s t o  stimulate and promote c l v l c  a c t l v l t l e s ,  spectal  
events a t , cooperative adver t fs fng,  and other  Jo ln t  endeavors 
I n  the general I n te res t  and of I n te res t  t o  the  members, and t o  fos te r  end 
m f n t a l n  h lgh standards I n  buslness deallngs I n  . 

. 

Your organfzatfon 1s a membership assoelatfon composed of t h r  buslness 
tenants o f   and the landlord o f  the Center. 
Hcmbershfp 1s mandatory, and no businesses, flrms, o r  l r ~ i v f d u a l s  o ther  
than the tenants o f  the Mal l ,  a re  permitted vo t lng  mwLershfp. 

The a c t l v l t l e s  o f  the organlzat lon consls t  of promoting b u s f n o s  ac t l v l t l e ! ;  
a t   through cooporatlve adver t l s lng  and 
promotfon. Each month a p a r t l e u l a r  promotion I s  planned and advertfsed 
through the varlous mad l a  (radlo, t e l e v l s  Ion and newspapers). Events such 
as e r a f t  shows, car  shows, l oca l  a r t i s t s ,  ete. are scheduled I n  the mal l  
corridors t o  help a t t r a c t  customers t o  the sales. The promotlons are 
ffnaneed pr fmar f ly  by dues pald by mtmber merchants. .-,. r) 

A t  l eas t   of-;;he Directors of  the assoclat lon are named by the 
landlord. The landlord has the exclusive power t o  employ and/or replace 
the manager of the Shopplng Center, and  o f  the sa lary  o f  the 
manager i s  pald by the assoclatfon. The landlord pays dues t o  the asso- 
c l a t f o n  I n  an amount equal t o % of  the t o t a l  dues paid by the o ther  
members. The landlord I s  e n t l t l e d  t o  cast votes equal t o   o f  
a l l  votes whlch a l l  o ther  a c t l v s  members m y  cast. 

Sectfon C;Ol(c)(6) o f  the I n  ; ,I Revenue Code provldes fo r  exemptlon 
from Federal Income tax f o r  uuslness leagues, chambers o f  comnerce, rea l  
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estate boards, boards o f  trade, or professlonr l  footbal l  larguas not o r -  
ganlzed for  p r o f l t ,  and no'part o f  the ~t aarnlngs o f  uh lch Inures t o  the 
benef I t o f  any p r l v r t e  shareholdar o r  lndlv ldual  . 
Sectlon 1.501 (c)(6)-1 o f  the Incomo Tax Regulrt lonr daflnes a buslness 

I 

league as an rssae la t lon o f  wrsans hrv lng some comnon burlness In terest ,  
the purpose o f  whlch I s  to promote such ln ta ras t  and no1 yo engsga I n  a 1 
regular b u r l n o s  o f  e type car r led on f o r  p ro f l t .  I t  t i  an o rg rn tza t lon  
o f  the same general class as r ch8rb.r of conrwrce o r  b a r d  of trade, and 
I t s  a c t l v l t l e s  should be d l r e c t d  to tho Improvement of buslness condtt Ions I 
I n  one o r  more I lnes o f  buslness as d ls t t r v~u l rhad  from the performance o f  
particular servlcss f o r  I n d l v l d w l  persons. 

I 
I 

Slnce your organl ta t lon I s  not structured along p a r t l c u l r r  Industry o r  busl- 1 ners I lnes, but I s  composed of  varlour types of bus lneas concerns and com- , 
merclal endeavors, I t s  r l g h t  t o  exanptlon must res t  on I t s  c h a r r c t e r l z a t ~ o n  
as a chamber of' commerce o r  almDlrr organlzetlon. I n  the care o f  8 chanbor * 

o f  c m r c e  o r  s lm l la r  orgenlzrt lon, the comn>n buslness In terest  I s  tha 
general economlc welfare o f  a c-unlty. kmbershlp 1s voluntary and open 1 
to e l  1 buslness and profesrIona1 men and wunen I n  the comnunlty. 

Revenue Rul l ng 73-4 1 1 den 1 ed exempt ton under Sect l on 501 ( c )  (6) o f  the In-  1 
ternal Revenue Code t o  a shopplng center mrchants '  assoclatlon whose member- 
r h l p  I s  restricted t o  and requlred of  the tenants of a shopplng center whlch 
I s  t h c l r  common lessor, and whose ac t1v l t les  are dl rected t o  promoting the 
general buslness In terests  of I t s  members. 

Revenue Rul l ng 78-225 granted exempt Ion under Sect Ion 501 (c) (6) o f  the code 
t o  an organlzatfon that  was operated t o  promote the common buslness In terests  
o f  I t s  rnembors, a ~ J o r l t y  o f  whose burlnerses were located I n  one po r t l cu la r  
shopplng center. end whlch has r voluntary membershlp open t o  91 1 businesses 
I n  a nelghborhood comnunlty. 

An organlzat Ion seeklng exqnptlon under Sect Ion 501 (c) (6) of the In terna l  
Revenue Code as a chamber-of 'commerce must bo one whose e f f o r t s  are d l  rected 
e t  promatlng the commn economlc In terest  o f  a11 the comnerclel enterprfsem 
I n  the trade cm,cunlty. RETAILERS CREDIT ASSOCIATION OF ALAMEDA COUNTY V 
cOHHlSS lONER OF INTERNAL REVENUE, 90 F. 2d 47 (9th C I R .  1937); NORTHWESTERN 
YUNICIPAL ASSOCIATION V UNITED STATES, 22 F. SUPP. 18 (b. HINN. 1938) AFF'D., 
?9 F,2d 460 (8th C I R. 1938) . 
Your orqenlzot lon does not represent the general etonamtc welfare o f  a whole 
c m u n l t y  o r  area, but 1s so le ly  Interested I n  the camnsrclal welfare of  the 

. The I lml ta t lon  of membershlp t o  the tenants 
o f  the shopping center I s  ind lcat lve o f  your In terests  I n  so le ly  p r m t l n g  
the  center. - 
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Based upon th InfomtIon 1uht8ted. 18 tn our oplnlm that you aro not ,rS@$ 
Y && 

u m p t  tram 1adorrl Inemu tm W r  butler, SOltr) (6) o t  tha Intomat 
Wvmw Coda. your w t  for esnpt atrt tn 1s dented m d  you r ro  m- 8 
qu l rd  to t l l a  Fodmtrl Intaw tor r"mtutn on Fom 1120 wch p r .  4 t 

I isd 
~t you not agw with t h ~ .  C#TWIQII. my vamwat -1s O ~ ~ I C O  . .. " 

oorrrldaratton. to da thta, you -8 rrrbrrh t@ tha Otrttt88 Dl tutor  wMtn a; 

9 day@ fma th. data O* thla t ~ t t ~ i  • a t r t m t  of faat@, law, md 8fgu- *is 'I 9 7rr 

mtr, tn dupl teat&, Y)lfth a l l 1  atur ly  aot hrtb you? paalttarr. You alao &+, 
urt r t r to  uhthrr yw w t ~ h  arr CbirJla W t t m  cantermem. h y  submtsston 
a r 8 t  k @tgMd of wf pttRUlml otfk@tS, If tb MttW I$ to b. 
W1.d by a raptauntattva, tho C e n ~ o ~  and PrutIea Raqu l r~n ta  ro- 
gardtng tho fit tn@ of  8 pawrr of a t t o m  rcrd wtdaua o t  anfollnsnt to 
p r ~ t t ~  mat k mt* 

If w do not k r  from yw wtthln thn tIsr r ~ I f l . d ,  thts oolauntcatton 
wtll boanno our datamtnrtton tn th n t t o f *  

Enclorura : 
Pub1 teat Ion 892 




